pro»pellets Austria

Reflections on strategy and
policies for developing the pellet
market

Christian Rakos, proPellets Austria



pro»pellets Austria

Strategic issues i what are the goals of the bioenergy
strategy?

»Use as much biomass as possible as fast as
possible

» Use biomass in the technically most challenging
way

» CO2 reduction is king

»Use biomass like crude oil T In every energy
market (fuels, power, heat)
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What will be the future context of biomass use?

» Energy abundance 1 try to place biomass in as
many markets as possible

»Energy scarcity I use biomass as efficiently as
possible



pro»pellets Austria

The energy supply situation will change dramatically

» |EA warns of imminent global oil and gas
shortages

» Shell is projecting imminent decline of oll & gas
production

» Price signals confirm this fact

» Energy watch group: 50% less crude by 2030

» Energy scarcity will replace CO2 as key issue



pro»pellets Austria

Implications for biomass use

» Impossible to replace missing oil & gas

» 150 Mill t of pellets = 450 Mill bbl oil = 6 days of global
demand

» GJ will be the new currency
» Whenever GJ are lost money is lost
» Conversion of biomass VERY costly if energy is lost

» Overall energy balance is king
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Patterns of energy use will change



